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Mission Statement

The Student Managed Fund at Northwest Nazarene University (“the Fund”) is a student involved investment fund. The University Foundation has sanctioned this group to manage assets in a responsible manner, backed by research, and tested against risk adjusted benchmarks. The Fund seeks to outperform its benchmarks annually on a risk-adjusted basis.

Regular Operations & Fund Management

All securities considered by the Fund must comply with the Investment Policy and Asset Allocation of the Foundation and Northwest Nazarene University.  Available investments include common stock, preferred stock, government and corporate bonds, and cash, or other investments not directly specified here.  All dividends and distributions are reinvested into the Fund.

The Student Members of the Fund will collectively make decisions regarding how the assets will be allocated and invested within certain constraints. Single members will not act solely in decision-making unless directed by the other members to do so.

The Student Members of the Fund will spend a minimum of 20 hours per semester on fund related activities. Student Members will meet weekly to discuss the Fund issues. At these meetings, the Student Members will make decisions on policy, procedure, and how trades will be executed. 

Fund Assets

Assets backing the Fund will initially be apportioned by the Northwest Nazarene University Foundation Investment Committee Board of Directors (“the Foundation”). If, in the future, other sources of monies become available to the Fund, the Fund may consider these monies for investment. Such alternative sources could include, but are not limited to, endowments, grants, or donations.

The amount of funds entrusted to the Fund will change from time to time.  The Foundation may credit or debit the assets in the Fund at any time it feels is appropriate. 

There are risks involved with investing in stocks, bonds, and other investment vehicles. The risks assumed by the Fund will be no greater than the general equity market. 

Fund Oversight

The Foundation is the client of the Fund and may review documentation that the Fund provides. The Foundation will receive semi-annual reports for review and oversight. Feedback will be highly regarded by the Fund managers. Monthly reports will be created and will be made available to the Foundation upon request for purposes of review and/or comment. 

A board of directors for the Fund will be established consisting of members from the Northwest Nazarene University Foundation Investment Committee and the NNU School of Business – Business Advisory Board.  Members of this board will meet regularly with the Student Members to review the Fund operations.

A Faculty Advisor is assigned to the Fund. This advisor will offer suggestions on fund protocol, fund allocation, and general oversight responsibilities. The Faculty Advisor will assist the Fund in directing research, helping with analytical decision processes, and guiding general practices of the students. Further, the Faculty Advisor is responsible for contacting the appointed stockbroker and executing all transactions. 

Student Membership
The Student Members who participate in the Fund are selected from the undergraduate and graduate programs at Northwest Nazarene University. Any current Northwest Nazarene University School of Business Student is eligible to be a Student Member. The faculty of the Northwest Nazarene University School of Business will oversee all Student Members of the Fund. Student Members of the Fund will not be compensated either monetarily or in kind for participation, but can receive academic credit. In order for a Student Member to receive academic credit, they must have successfully completed BU -371, Financial Management. 
Investment Objectives

The Fund seeks long-term capital appreciation primarily through investments in both small-cap value and small-cap growth securities. Consistent with the guidelines set forth in the NNU Endowment Fund Investment Policy, the benchmark indexes for these asset classes and investment objectives are the Russell 2000 Value Index (IWN) and the Russell 2000 Growth Index (IWO).
Prohibited Transactions


As set forth in the investment guidelines of the Foundation, the Fund will not utilize any derivatives or leverage in its investment strategies. These standards bar the Fund buying on margin, selling short, purchasing option contracts, or futures contracts. 
 Investment Selection
Investment Selection will be in keeping with the Investment Policy & Asset Allocation of the Foundation. Keeping these issues in mind, the students will analyze the Mission of the Fund and form a strategy to meet that Mission. The Fund will incorporate one or more investing strategies. Measures to evaluate investment selection will be both quantitative and qualitative in nature.

Custodian and Brokerage
The broker will be decided upon by the Foundation. This custodian will execute all trades. The broker is subject to change at the discretion of the Foundation. None of the Student Members will have access to the assets of the Fund or have the power to execute trades for the Fund. The Faculty Advisor will have the authority to execute trades but will not have direct access to the assets held by the broker. Currently, the brokerage office for the Fund is Merrill Lynch of Boise.

Monitoring
The Student Managed Fund is self-reporting and all reports will be made available to the Foundation upon request.  Audits of the monthly brokerage statements will be conducted and presented to the Foundation upon request. 
Fees and Costs 
There will be no reimbursement to the Student Members of the Fund, either monetarily or in kind. This will save the fund money by eliminating typical manager fees. The savings will provide the fund with a competitive advantage over professionally managed funds.  Other expenses might be incurred, but will not be dispersed unless approved by the Foundation. 

Regulatory Compliance
The students involved in the Student Managed Fund are not compensated and therefore are not required to register with the SEC as financial managers. 

Further Information
For further information the current Faculty Advisor can be contacted.
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